
Willingness to pay (investor)

discounted
investment
building:

cash flows: 
1,000,000 $ 

building:
900,000 $

Required price
calc. profit:
100,000 $

M k (fl ibilit )

(seller):

Di l d

Mark-up (flexibility):
50,000 $

Δ:100,000 $ Disc. land rent:
100,000 $


